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Short-Form Financial Announcement
Issued in terms of Practice Note 13 of the Zimbabwe Stock Exchange

This  short-form  financial  announcement  is  the  responsibility  of  the  Directors  

and  is  only  a  summary  of  the information contained in the full announcement 

and does not contain full or complete details. Any investment decisions by 

investors and/or shareholders should be based on consideration of the full 

announcement published on the ZSE Data Portal and the Company website 

as a whole.    

T N SIBANDA 

Independent, Non-Executive Chairman 22 September 2021

A copy of the full announcement has been shared with shareholders using 

the latest email addresses supplied by the shareholder, and is available upon 

request, and for inspection, at no charge at the Company’s registered office 

or via email request to corpserve@escrowgroup.org. The full announce-

ment is also available on the Victoria Falls Stock Exchange website: 

www.vfex.exchange and the Company website: www.padenga.com. 

   

Dividends

Due to the losses experienced in the period and the significant investment 

into the mining business, the Group’s cash resources are currently 

constrained. The Group will therefore not be paying an interim dividend.  

Auditors Statement

This short-form financial announcement should be read in conjuction with 

the condensed consolidated interim financial statements for the half year 

ended 30 June 2021. The condensed consolidated interim financial statements 

have been reviewed by Ernst & Young Chartered Accountants (Zimbabwe), 

who have issued aqualified opinion for non-compliance with IAS 21 (The 

Effects of Changes in Foreign Exchange Rates), IAS 8 (Accounting Policies,  

 

Changes in Accounting Estimates and Errors), IAS 29 (Financial Reporting 

in Hyperinflationary Economies) and IFRS 3 (Business Combinations). The 

auditors' report on the condensed consolidated interim financial 

statements, from which this short-form announcement is extracted, is 

available for inspection at the Company's registered office.   

REVIEWED CONDENSED CONSOLIDATED GROUP FINANCIAL RESULTS FOR THE HALF YEAR ENDED 30 JUNE 2021

SALIENT FEATURES

Directors: *Themba Sibanda (Chairman)*,  Charles P.J. Caraguel*, Annie Madzara*, Evlyn Mkondo*, Sternford Moyo*, Gary Sharp (Chief Executive 

Officer), Oliver Kamundimu (Chief Financial Officer), Michael Fowler (*Non-Executive)

Operating

Profit
 

Cash Generated

from Operations

Revenue

Operating (loss)/ profit before depreciation, impairment and amortisation

(Loss)/profit before taxation

(Loss)/profit attributable to shareholders

Cash generated from operations

Capital expenditure

Total Assets

Total Equity

Total Liabilities

Earnings per share (cents)

Basic earnings per share

Diluted earnings per share 

Basic headline earnings per share

Diluted headline earnings per share 

Dividend per share

Dividends declared and paid since reporting date (cents)

30-June-21

reviewed

US$

30-June-20

reviewed

US$

 % 

change 2021

vs 2020

        21 186 456

 (8 553 815)

 (12 711 553)

 (7 075 244)

  4 130 231

  9 861 650

  155 049 846

  74 004 230

  81 045 616

 

(1.31)

(1.29) 

(1.31)

(1.29)

 -   

  22 497 828

  2 250 286

  9 303 715

  7 737 857

  20 559 513

  6 635 223

  149 339 959

  85 766 262

  63 573 697

  1.43 

1.43 

0.34

0.34

 -   

-6%

-480%

-237%

-191%

-80%

49%

4%

-14%

27%

 

 -191%

-190%

-481%

-479%

 -   













 

 

 

Ernst & Young  
Chartered Accountants (Zimbabwe) 
Registered Public Auditors 
Angwa City 
Cnr Julius Nyerere Way / 
Kwame Nkrumah Avenue 
P O Box 62 or 702 
Harare 
Zimbabwe  

 Tel: +263 24 2750905-14 or 2750979-83 
Fax: +263 24 2750707 or 2773842 
Email: admin@zw.ey.com 
www.ey.com 
 

 

 

 

 

 

 

TO THE MEMBERS OF PADENGA HOLDINGS LIMITED 

 
Report on the Review of the Interim Condensed Consolidated Financial Statements 

 
Introduction 

We have reviewed the accompanying interim condensed consolidated financial statements of  Padenga 
Holdings Limited and its subsidiaries ( “the Group”) , as set out on pages 1 to 5, which comprise the 
interim condensed consolidated statement of financial position as at 30 June 2021 and the related 
interim condensed consolidated statement of profit or loss and other comprehensive income, the interim 
condensed consolidated statement of changes in equity and the interim consolidated statement of cash 
flows for the six-month period then ended and explanatory notes.   
 
Management is responsible for the preparation and presentation of the interim condensed consolidated 
financial statements in accordance with the International Financial Reporting Standards. Our 
responsibility is to express a review conclusion on the interim condensed consolidated financial 
statements based on our review. 
 
Scope of review 

We conducted our review in accordance with International Standard on Review Engagements 2410, 
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review 
of interim condensed consolidated financial statements consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with International Standards 
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 
 
Basis for qualified review conclusion 

 
Impact of prior year modification on current period 
 

Non-compliance with International Financial Reporting Standards: International Accounting Standard (IAS) 21- 

The Effects of Changes in Foreign Exchange Rates, IAS 8 - Accounting Polices, Changes in Accounting 

Estimates and Errors, IAS 29-Financial Reporting in Hyperinflationary Economies and IFRS 3-Business 

Combinations. 

As explained in note 15 to the interim condensed consolidated financial statements, the Group’s 
functional and presentation currency is the United States Dollar (US$).  
 
Our most recent year end audit opinion for the year ended 31 December 2020, was modified due to the 
impact of the use of inappropriate exchange rates which did not meet IAS21 requirements for spot 
exchange rates during the period 22 February 2019 to 22 June 2020. The misstatements could not be 
quantified as an IAS21 compliant exchange rate was not available.  
 
Further contributing to the adverse opinion was the impact of non-compliance with IFRS 3. Effective 1 
January 2020, the Group acquired and consolidated a subsidiary. However, the ‘at acquisition’ fair values 
of the acquired assets and assumed liabilities were not determined, consequently resulting in 
misstatement of the Goodwill and Non-Controlling Interest arising on the acquisition of the subsidiary. We 
were however not able to quantify the impact as the appropriate inputs could not be determined.  
 
The Group’s financial statements were further impacted due to consolidation of a subsidiary with 
underlying misstatements arising from an incorrect date of change in functional currency and use of 
inappropriate exchange rates contrary to IAS21 requirements which all had a consequential impact on 
the application of IAS 29- Financial Reporting in Hyperinflationary Economies. The misstatements could 
not be quantified as an IAS21 compliant exchange rate was not available.  



 
 

 
 

INDEPENDENT AUDITOR’S REVIEW CONCLUSION - CONTINUED 

 

PADENGA HOLDINGS LIMITED 

 

 
Management has not made retrospective adjustments in terms of IAS 8 – Accounting Polices, Changes in 

Accounting Estimates and Errors to correct the above matters. Consequently, many corresponding 
amounts on the interim condensed consolidated financial statements are misstated, impacting 
comparability of the current period numbers.  
 
Therefore, the matters continue to impact the following amounts on the interim condensed consolidated 
statement of financial position which still comprise of material amounts from opening balances:  

- Property, plant and equipment of US$7 761 669 included in the closing balance of US$66 344 
422. 

- Exploration and Evaluation Asset of US$ 181 826 included in closing balance of US$5 450 114. 
- Goodwill stated at US$ 3 672 214. 
- Deferred tax liabilities stated at US$ 7 415 161; and 
- Functional currency translation reserve of US$ 1 849 873. 

 
As opening balances enter into the determination of financial performance, our conclusion on the interim 
condensed consolidated financial results is qualified in respect of the impact of these matters on the 
following items in the interim condensed consolidated Statement of Profit or Loss and other 
comprehensive income: 

- Cost of sales of US$ 180 835 included in total cost for the period of US$11 722 130. 
- Depreciation of US$ 236 572 included in total expense for the period of US$ 2 301 352; and 
- Consequential impact on taxation. 

 
Consequently, the interim condensed consolidated Statement of Cashflows and retained earnings and 
non-controlling interests on the interim condensed consolidated Statement of Changes in Equity are 
impacted. 
 
The effects of the above misstatements are material but not pervasive to the interim condensed 
consolidated financial statements. 
 
Qualified review conclusion  
Except for the matters described in the Basis for Qualified Review Conclusion section of our report, the 
accompanying interim condensed consolidated financial statements present, in all material respects, the 
Interim condensed consolidated financial position of the Group as at 30 June 2021, its interim condensed 
consolidated financial performance and its interim condensed consolidated cash flows the period then 
ended in accordance with International Financial Reporting Standards.  
 
The engagement partner on the review engagement resulting in this review conclusion report on the 
interim condensed consolidated financial statement is Mr Walter Mupanguri (PAAB Practicing Certificate 
Number 367). 
 
 

 

 

 

ERNST & YOUNG 

CHARTERED ACCOUNTANTS (ZIMBABWE) 

REGISTERED PUBLIC AUDITORS 

 
Harare 
 
30 September 2021 

 



 
 

 

 


